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Community and Economic Development 
Sustain Scottsdale as a tourist destination

ACTION

TPC/PGATour Lease and Management Agreement Amendment Approval Adopt Resolution 12197 
authorizing the Mayor to execute Contract No. 1985-060-COS-A7, the seventh amendment to the 
lease and management agreement between the City, Tournament Players Club of Scottsdale, Inc., 
and PGA Tour, Inc. to direct the operation of sportsbook wagering at the TPC golf facility.

BACKGROUND

On December 10,1985, the City of Scottsdale (city) entered into a lease and management 
agreement 1985-060-COS with the Tournament Players Club of Scottsdale, Inc. (TPC) and the PGA 
Tour. Inc (Tour), for management of the operation of the city's TPC golf facilities, located on Bureau 
of Reclamation (BOR) land and city parcels north of the Central Arizona Project Canal and east of 
Scottsdale Road. These facilities provide a high-quality golf experience of Scottsdale residents and 
visitors. The TPC/Tour also annually host the Waste Management Phoenix Open, the Tour's largest 
annua) golf event in terms of attendance, that draws visitors to Scottsdale from across the globe.

The term of the agreement is through 2035 with a 25-year option and is subject to the requirement 
of the Recreation Land Use Agreement 5-07-30-L0213 as amended, between the United States of 
American acting through the Bureau of Reclamation and the city. The term Is not modified by this 
seventh amendment.

As a result of recent Arizona State legislation (House Bill 2772), the TPC/Tour is requesting to add a 
sports book facility at the current TPC location. A new facility at the city's stadium course clubhouse 
parcel will be constructed. This addition will provide individuals the ability to place wagers on 
sports events and will include new dining facilities. Revenues from this contract will be received into 
the existing Tournament Players Club account.

The seventh amendment includes the following key provisions:
• TPC/Tour will construct a retail sportsbook addition and associated parking improvements at 

the city's stadium course clubhouse parcel. TPC/Tour commits to completion by December 
31, 2023, but has a goal to complete before the Phoenix Open in 2023. The construction
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commitment and goal are subject to commercially reasonable efforts. The construction 
deadline may be extended by one (1) year.
TPC/Tour will make two (2) initial $50,CX)0 licensing fee payments to City - one {!) on 
September 30, 2021 and one (1) at the time a certificate of occupancy is achieved for the 
retail sportsbook addition;
TPC/Tour will make gaming income percentage payments to the city on a quarterly basis, 
starting at 2 percent and increasing over time to 3.5 percent and 5 percent;
TPC/Tour will pay city an annual $25,000 fee beginning on January 30, 2024 and by January 
30*^ of each subsequent year;
Sports event wagering will take place at the new retail sportsbook addition upon 
completion; and
Temporary sports event wagering can also take place at the additional golf facility property 
located east of Hayden Road and south of Bell Road during the Phoenix Open event days.

STAFF RECOMMENDATION

Adopt Resolution No. 12197 authorizing the Mayor to execute Contract No. 1985-060-COS-A7, the 
seventh amendment to the lease and management agreement with the Tournament Players Club of 
Scottsdale, Inc., and PGA Tour, Inc. for the operation of a sportsbook at the TPC golf facility.

RESPONSIBLE DEPARTMENTCS)

Community Services division. Parks and Recreation department 
Public Works division, Capital Project Management

STAFF CONTACT(S) 

William B. Murphy, Assistant City Manager
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RESOLUTION NO. 12197

A RESOLUTION OF THE COUNCIL OF THE CITY OF SCOTTSDALE, 
MARICOPA COUNTY, ARIZONA, AUTHORIZING THE MAYOR TO 
EXECUTE CONTRACT NO. 1985-060-COS-A7. THE SEVENTH 
AMENDMENT TO LEASE AND MANAGEMENT AGREEMENT AMONG 
THE CITY. THE TOURNAMENT PLAYERS CLUB OF SCOTTSDALE, 
INC. AND PGA TOUR, INC. TO DIRECT THE OPERATION OF 
SPORTSBOOK WAGERING AT THE TPC GOLF FACILITY.

WHEREAS, the City of Scottsdale (“City") has rights in certain real property (the 
“Property”) comprising the TPC Golf Course located at the northeast corner of the CAP Canal 
and Scottsdale Road in the City of Scottsdale, Maricopa County, Arizona;

WHEREAS, the City, Tournament Players Club of Scottsdale, Inc. (“Tenant”), and PGA 
Tour, Inc. (“Tour”) are the original parties to that certain Lease and Management Agreement 
(Contract No. 850060) regarding the Property dated December 10, 1984, notice of which was 
recorded December 2, 1986 at document No. 86-664162 in the official records of Maricopa 
County Recorder’s Office (the “Original Agreement");

WHEREAS, the Original Agreement has been amended on November 17, 1986, August 
1987, June 6, 1988, December 4, 1995, July 6, 1999, and December 3, 2012 (collectively, the 
“Agreement");

WHEREAS, pursuant to House Bill 2772 passed in the first regular session of 2021, the 
Arizona State Legislature has authorized a limited number of event wagering licenses to permit 
event wagering to be operated by certain entities and in certain sports facilities, including a facility 
that hosts an annual golf tournament on the PGA Tour;

WHEREAS, the City, Tenant, and Tour desire to enter into the Seventh Amendment to 
Lease and Management Agreement, Contract No. 1985-060-COS-A7 (“Amendment"), to allow 
the Tenant and PGA to construct and operate a retail sportsbook for event wagering upon 
obtaining all applicable licenses and subject to the terms and conditions of the Amendment; to 
require the Tenant to pay the City to operate the retail sportsbook, including an escalating 
percentage of Gaming Income (as defined in the Amendment) starting at 2% and escalating to 
5% starting on January 1, 2027, an initial licensing fee of $100,000, and an annual fee of $25,000 
starting in January 2024; and to update other provisions in the Agreement; and

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Scottsdale, Maricopa 
County, Arizona, as follows:

Section 1. The recitals above are hereby incorporated as if fully set forth herein.

Section 2. The City Council hereby authorizes, approves, and directs the Mayor to 
execute, on behalf of the City, Contract No. 1985-060-COS-A7, the Seventh Amendment to Lease 
and Management Agreement among the City, Tenant, and Tour.
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Section 3. The City Council has considered the City expenditure authorized by this 
resolution, if any, and the direct consideration that City will receive and finds that there is a clearly 
identified public purpose for City's expenditure and that City will receive direct consideration 
substantially equal to its expenditure.

PASSED AND ADOPTED by the Council of the City of Scottsdale, Maricopa County,
Arizona this day of. , 2021.

ATTEST:

CITY OF SCOTTSDALE, an Arizona 
municipal corporation

Ben Lane, City Clerk 

APPROVED AS TO FORM:

David D. Ortega, Mayor

Sherry R. Scott, City Attorney
By: Kimberly Campbell, Senior Assistant City Attorney
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