SCOTTSDALE CITY COUNCIL
REGULAR MEETING AND WORK STUDY SESSION MINUTES
WEDNESDAY, DECEMBER 4, 2024

, CITY HALL KIVA
3939 N. DRINKWATER BOULEVARD
SCOTTSDALE, AZ 85251

CALL TO ORDER

Mayor David D. Ortega called to order a Regular Meeting and Work Study Session of the Scottsdale
City Council at 5:00 P.M. on Wednesday, December 4, 2024 in the City Hall Kiva Forum.

ROLL CALL

Mayor Ortega asked City Clerk Ben Lane to conduct the roll cail.

Present: Mayor David D. Ortega; Virce' Mayor Barry Graham; and Councilmembers
Tammy Caputi, Tom Durham, Betty Janik, Kathy Littlefield (participated
electronically), and Solange Whitehead

Also Present: City Manager Jim Thompson, City Attorney Sherry Scott, City Treasurer Sonia
Andrews, Acting City Auditor Lai Cluff, and City Clerk Ben Lane

PLEDGE OF ALLEGIANCE
The Pledge of Allegiance was led by Vice Mayor Graham.
MAYOR’S REPORT

Mayor Ortega called attention to the ongoing wars in foreign countries as they fight to protect their
democracy and freedom and asked for a moment of silent reflection for these war-torn countries
and for the safety of our military personnel.

PUBLIC COMMENT - Steve Sutton discussed Chaparral Dog Park’s prohibited behavior signage
and suggested ideas for new signs.

CONSENT AGENDA

1. Castro’s Cigar Lounge Liquor License (72-LL-2024)
Request: Consider forwarding a recommendation of approval to the Arizona Department
of Liquor Licenses and Control for a location/owner transfer of a Series 7 (beer and wine
bar) State liquor license for a new location and owner.
Location: 10610 N. Scottsdale Road '

NOTE: MINUTES OF CITY COUNCIL MEETINGS AND WORK STUDY SESSIONS ARE PREPARED IN ACCORDANCE WITH THE
PROVISIONS OF ARIZONA REVISED STATUTES. THESE MINUTES ARE INTENDED TO BE AN ACCURATE
REFLECTION OF ACTION TAKEN AND DIRECTION GIVEN BY THE CITY COUNCIL AND ARE NOT VERBATIM
TRANSCRIPTS. DIGITAL RECORDINGS AND CLOSED CAPTION TRANSCRIPTS OF SCOTTSDALE CITY COUNCIL
MEETINGS ARE AVAILABLE ONLINE AND ARE ON FILE IN THE CITY CLERK’S OFFICE.




Scottsdale City Council Regular Meeting and Work Study Session Minutes
Wednesday, December 4, 2024 Page 2 of 10

Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

Ni Hao Bao Dumpling House Liquor License (73-LL-2024)

Request: Consider forwarding a recommendation of approval to the Arizona Department
of Liquor Licenses and Control for a Series 7 (beer and wine bar) State liquor license for a
new location and owner.

Location: 9301 E. Shea Boulevard, Suite 105

Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

Authentic Ethioafrican Kitchen & Bar Liquor License (75-LL-2024)

Request: Consider forwarding a recommendation of approval to the Arizona Department
of Liquor Licenses and Control for a Series 12 (restaurant) State liquor license for an
existing location with a new owner.

Location: 6989 N. Hayden Road, Suite A-12

Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

Toscana Wood Fired Italian Liquor License (76-LL-2024)

Request: Consider forwarding a recommendation of approval te the Arizona Department
of Liquor Licenses and Control for a Series 12 (restaurant) State liquor license for an
existing location with a new owner.

Location: 16580 N. 92" Street, Unit 100

Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

Rooster Bus Liquor License (78-LL-2024)

Request: Consider forwarding a recommendation of approval to the Arizona Department
of Liquor Licenses and Control for a Series 7 (beer and wine bar) State liquor license for a
new location and owner.

Location: 7083 E. 5" Avenue

Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

Clearwater Pinnacle Peak Liquor License (82-LL-2024)

Request: Consider forwarding a recommendation of approval to the Arizona Department
of Liquor Licenses and Control for a Series 12 (restaurant) State liquor license for an
existing location with a new owner.

Location: 23733 N. Scottsdale Road

Staff Contact(s): Tim Curtis, Current Planning Director, 480-312-4210,
tcurtis@scottsdaleaz.gov

Citywide General Landscape Services Job Order Contracts

Request: Adopt Resolution No. 13268 authorizing the following contracts for a two-year
term, in an amount not to exceed $5,000,000 per contract, for citywide general landscape
services:

1. Contract No. 2024-183-COS with CD Development, LLC

2. Contract No. 2024-184-COS with DBA Construction, Inc.

3. Contract No. 2024-185-COS with Valley Rain Construction Corporation

Staff Contact(s): Dan Worth, Public Works Director, 480-312-5555,
daworth@scottsdaleaz.gov '
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Preserve Metal Fixture Fabrication, Installation, Repair and Maintenance Job Order
Contracts

Request: Adopt Resolution No. 13279 authorizing the following one-year job order
contract extensions, in an amount not to exceed $2,000,000 per contract, for metal fixture
fabrication, installation, repair and maintenance in and around the McDowell Sonoran
Preserve as needed:

1. Contract No. 2022-207-COS-A1 with Caliente Ironworks, Inc.

2. Contract No. 2022-208-C0OS-A1 with E2 Innovations, Inc.

Staff Contact(s): Dan Worth, Public Works Director, 480-312-5555,
daworth@scottsdaleaz.gov

Preserve Sign Product Fabrication, Installation, Repair and Maintenance Job Order
Contracts

Request: Adopt Resolution No. 13280 authorizing the following one-year job order
contract extensions, in an amount not to exceed $2,000,000 per contract, for sign product
fabrication, installation, repair and maintenance in and around the McDowell Sonoran
Preserve as needed:

1. Contract No. 2022-205-COS-A1 with Cuddy Mountain Trail Company

2. Contract No. 2022-206-C0OS-A1 with E2 Innovations, Inc.

Staff Contact(s): Dan Worth, Public Works Director, 480-312-5555, .
daworth@scottsdaleaz.gov

Preserve Construction, Renovation and Rehabilitation Job Order Contracts
Request: Adopt Resolution No. 13281 authorizing the following one-year job order
contract extensions, in an amount not to exceed $2,000,000 per contract, for construction,
renovation and rehabilitation projects in and around the McDowell Sonoran Preserve as
needed:

1. Contract No. 2022-203-COS-A1 with Cuddy Mountain Trail Company

2. Contract No. 2022-204-C0OS-A1 with Okanogan Trail Construction, Inc.

Staff Contact(s): Dan Worth, Public Works Director, 480-312-5555,
daworth@scottsdaleaz.qgov

Preserve Vegetation Management Job Order Contracts

Request: Adopt Resolution No. 13282 authorizing the following one-year job order
contract extensions, in an amount not to exceed $2,000,000 per contract, for vegetation
management in and around the McDowell Sonoran Preserve as needed:

1. Contract No. 2022-209-COS-A1 with EnviroSystems Management, Inc.

2. Contract No. 2022-210-COS-A1 with Siphon Draw Fire and Fuels, LLC

Staff Contact(s): Dan Worth, Public Works Director, 480-312-5555,
daworth@scottsdaleaz.qov

Groundwater Monitoring Revocable License Agreement Amendment

Request: Adopt Resolution No. 13294 to authorize:

1. Revocable License Agreement No. 2024-199-COS with West Coasts Petroleum
Newports, LLC, for the continued sampling of eight groundwater monitoring wells near
the Granite Reef Senior Center.

2. The City Manager, or designee, to execute any other documents and to take any such
other actions as may be necessary to carry out the intent of this Resolution and
Agreement.
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Location: 1700 Granite Reef Road
Staff Contact(s): Dan Worth, Public Works Director, 480-312-5555,
daworth@scottsdaleaz.gov

75" Street and 2™ Street Parking Lot Engineering Services Contract

Request: Adopt Resolution No. 13303 to authorize:

1. Contract No. 2024-202-COS with Matrix New World Engineering, Land Surveying and
Landscape Architecture PC, deing business as Matrix New World Engineering, to
provide site assessment, plan development, and construction oversight of a parking lot
within an Environmental Protection Agency (EPA) Superfund site, as a result of the
North Indian Bend Wash Area 7 (EPA) Superfund Site designation.

2. The City Manager, or designee, to execute any such documents and.take any such
other actions as necessary to carry out the intent of this Resolution.

Location: 75" Street, south of 2" Street

Staff Contact(s): William B. Murphy, Assistant City Manager, 480-312-7954,

bmurphy@scottsdaleaz.gov

2024 McDowell Sonoran Preserve Ecological Resource Plan

Request: Adopt Resolution No. 13285 to authorize:

1. The 2024 McDowell Sonoran Preserve Ecological Resource Plan.

2. Declare the document entitled “2024 McDowell Sonoran Preserve Ecological Plan” to
be a public record.

Staff Contact(s): William B. Murphy, Assistant City Manager, 480-312-7954,

bmurphy@scottsdaleaz.gov

Back-Up Ambulance Intergovernmental Agreement

Request: Adopt Resolution No. 13304 to authorize:

1. Agreement No. 2024-203-COS with the Daisy Mountain Fire District for back-up
ambulance services.

2. The City Manager, or designee, to execute any such documents and take any such
other actions as necessary to carry out the intent of this Resolution.

Staff Contact(s): Tom Shannon, Fire Chief, 480-312-1821, tshannon@scottsdaleaz.gov

Forensic Laboratories and Services Grant

Request: Adopt Resolution No. 13293 to authorize:

1. Agreement No. 2024-198-COS with the Arizona Criminal Justice Commission to accept
a Paul Coverdell Forensic Science Improvement Grant, in the amount of up to $26,162,
for training and equipment related to forensic laboratories and related services.

2. The City Manager, or designee, to execute Agreement No. 2024-198-COS.

3. A Budget Transfer, of up to $26,162, from the Fiscal Year 2024/25 Future Grants
Budget and/or Grant Contingency Budget to a newly created cost center to record the
related grant activity. :

Staff Contact(s): Jeff Waither, Chief of Police, 480-312-1900, jwalther@scottsdaleaz.qov

Body Worn Camera Recordings Fee Amendment

Request: Adopt Resolution No. 13298 amending the current Scottsdale Police
Department Fee Schedule related to Body Worn Camera recordings to include all video
recordings maintained by the Scottsdale Police Department, effective December 6, 2024.
Staff Contact(s): Jeff Walther, Chief of Police, 480-312-1900, jwalther@scottsdaleaz.gov
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18. Fiscal Year (FY) 2024/25 General Fund Capital Contingency Budget Appropriation
Transfer for Tributary Wall Public Art Restoration
Request: Adopt Resolution No. 13300 authorizing a FY 2024/25 General Fund Capital
Contingency Budget Appropriation Transfer of up to $300,000, to a newly created Capital
Improvement Plan project to be titled * Tributary Wall Public Art Restoration”, to be funded
by the General Fund.
Staff Contact(s): Rachel Smetana, Tourism & Events Director, 480-312-2890,
rsmetana@scottsdaleaz.gov

19. Fiscal Year (FY) 2024/25 Operating Budget Adjustment
Request: Adopt Resolution No. 13306 authorizing a FY 2024/25 Operating Budget
adjustment of up to $300,000, from the General Fund Contingency to the Planning and
Development Services Operating Budget.
Staff Contact(s): Erin Perreault, Planning and Development Services Director, 480-312-
7093, eperreault@scottsdaleaz.gov

PUBLIC COMMENT — CONSENT AGENDA

There was no public comment on the Consent Agenda items.

MOTION AND VOTE — CONSENT AGENDA

Councilwoman Whitehead made a motion to approve Consent Agenda Items 1 through 19.
Councilmember Durham seconded the motion, which carried 7/0, with Mayor Ortega; Vice
Mayor Graham: and Councilmembers Caputi, Durham, Janik, Littlefield, and Whitehead
voting in the affirmative.

REGULAR AGENDA
***20. Mercado Village Minor General Plan Amendment and Rezoning (1-GP-2024 and 1-ZN-
2024)
Requests:

1. Adopt Resolution No. 13243 approving a Minor General Plan Amendment to the
Scottsdale General Plan 2035 Future Land Use Map from Commercial to Mixed-Use
Neighborhoods on t2-acres of a +6.64-acre site.

2. Adopt Ordinance No. 4648 approving a Zoning District Map Amendment from
Commercial Office Planned Community District (C-O PCD) to Planned Unit
Development, Planned Community District (PUD PCD) zoning on +2-acres of the
overall £6.64-acre site with a Development Plan on the entire £6.64-acres of the overall

~ site for a mixed-use development, including 235 dwelling units (equivalent to 35.39
du/gross acre of the Development Plan) and £13,142 square feet of co-work and live-
work area. ‘

3. Adopt Resolution No. 13244 declaring the document titled “Mercado Village
Development Plan” to be a public record.

Location: 10299 and 10301 N. 92" Street

Presenter(s): Jeff Barnes, Principal Planner

Staff Contact(s): Erin Perreault, Planning and Development Servnces Director, 480-312-

7093, eperreauit@scottsdaleaz.gov

Principal Planner Jeff Barnes gave a PowerPoint presentation (attached) on the proposed Mercado
Village Minor General Plan Amendment and Rezoning.
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Applicant Representative Kurt Jones, with Tiffany & Bosco, P.A., gave a PowerPoint presentation
(attached) on the proposed Mercado Village Minor General Plan Amendment and Rezoning.

PUBLIC COMMENT — ITEM 20

Mayor Ortega opened public comment on this item.

Lee Cooley, Scottsdale resident, spoke in support of the item.
Ryan Aweida, Scottsdale resident, spoke in support of the item.
Mayor Ortega closed public comment on this item.

MOTION AND VOTE - ITEM 20

Councilwoman Caputi made a motion to:

1. Adopt Resolution No. 13243 approving a Minor General Plan Amendment to the
Scottsdale General Plan 2035 Future Land Use Map from Commercial to Mixed-Use
Neighborhoods on t2-acres of a £6.64-acre site.

2. Adopt Ordinance No. 4648 approving a Zoning District Map Amendment from
Commercial Office Planned Community District (C-O PCD) to Planned Unit
Development, Planned Community District (PUD PCD) zoning on t2-acres of the
overall £+6.64-acre site with a Development Plan on the entire +6.64-acres of the overall
site for a mixed-use development, inciuding 235 dwelling units (equivalent to 35.39
du/gross acre of the Development Plan) and £13,142 square feet of co-work and live-
work area.

3. Adopt Resolution No. 13244 declaring the document titled “Mercado Village
Development Plan” to be a public record.

Councilmember Durham seconded the motion, which carried 6/1, with Mayor Ortega and
Councilmembers Caputi, Durham, Janik, Littlefield, and Whitehead voting in the affirmative and
Vice Mayor Graham dissenting.

21, Fairmont Scottsdale Princess Hotel Master Plan Update (5-ZN-2015#2)

Requests:

1. Adopt Ordinance No. 4659 approving a Zoning District Map Amendment to amend the
previously approved development plan, including amended development standards, an
increase in the number of hotel guest rooms, and a parking reduction, for an +66-acre
property with Planned Community District (P-C) zoning with Central Business District
(C-2) as the comparable zoning district.

2. Adopt Resolution No. 13305 declaring the document titled “Fairmont Scottsdale
Princess Development Plan” to be a public record.

Location: 7501, 7505, and 7575 E. Princess Boulevard

Presenter(s): Meredith Tessier, Senior Planner

Staff Contact(s): Erin Perreault, Planning and Development Services D|rector 480-312-

7093, eperreault@scottsdaleaz.gov

NOTE: Items 21 and 22 were presented together.

Senior Planner Meredith Tessier gave"a PowerPoint présentation (attached) on the proposed
Fairmont Scottsdale Princess Hotel Master Plan Update. :
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Applicant Representative Jordan Rose, with the Rose Law Group, P.C., gave a PowerPoint
presentation (attached) on the proposed Fairmont Scottsdale Princess Hotel Master Plan Update.

PUBLIC COMMENT — ITEM 21

There was no public comment on this item.

MOTION AND VOTE - ITEM 21

Councilwoman Caputi made a motion to:

1. Adopt Ordinance No. 4659 approving a Zoning District Map Amendment to amend the
previously approved development plan, including amended development standards, an
increase in the number of hotel guest rooms, and a parking reduction, for an +t66-acre
property with Planned Community District (P-C) zoning with Central Business District
(C-2) as the comparable zoning district.

2. Adopt Resolution No. 13305 declaring the document titled “Fairmont Scottsdale
Princess Development Plan” to be a public record.

Councilwoman Whitehead seconded the motion, which carried 7/0, with Mayor Ortega, Vice Mayor
Graham; and Counciimembers Caputi, Durham, Janik, Littlefield, and Whitehead voting in the
affirmative.

22. Fairmont Scottsdale Princess Hotel Ground Lease Agreement Amendment

Request: Adopt Resolution No. 13297 to authorize:

1. Agreement No. 1986-225-COS-E1-A5, the fifth amendment with FMT Scottsdale
Owner, LLC, for property known as the Fairmont Scottsdale Princess, allowing for
increased hotel keys and commercial space.

2. The City Manager, or designee, to execute any such documents and take any such
other actions as necessary to carry out the intent of this Resolution and Amendment.

Location: 7575 E. Princess Drive

Presenter(s): Alison Tymkiw, City Engineer

Staff Contact(s): Dan Worth, Public Works Director, 480-312-5555,

daworth@scottsdaleaz.gov

NOTE: Items 21 and 22 were presented together.

City Engineer Alison Tymkiw gave a PowerPoint presentation (attached) on the proposed Fairmont
Scottsdale Princess Hotel Ground Lease Agreement Amendment.

PUBLIC COMMENT — ITEM 22

There was no public comment on this item.

MOTION AND VOTE ~ ITEM 22

Mayor Ortega made a motion to: Adopt Resolution No. 13297 to authorize:

1. Agreement No. 1986-225-COS-E1-AS5, the fifth amendment with FMT Scottsdale
Owner, LLC, for property known as the Fairmont Scottsdale Prlncess aIIowmg for
increased hotel keys and commercial space.

2. The City Manager, or designee, to execute any such documents,and take any such
other actions as necessary to carry out the intent of this Resolution and Amendment.
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Councilwoman Whitehead seconded the motion, which carried 7/0, with Mayor Ortega; Vice Mayor
Graham; and Councilmembers Caputi, Durham, Janik; Littlefield, and Whitehead voting in the
affirmative.

23. Fiscal Year (FY) 2023/24 Annual Financial Audit
Request: Accept the FY 2023/24 annual financial audit reports submitted by the City's
external auditors, Heinfeld, Meech & Co., P.C., and accept the staff report of compliance
with Arizona Revised Statutes §41-1494.
Presenter(s): Lai Cluff, and Brittney Williams, Heinfeld, Meech & Co., P.C.
Staff Contact(s): Lai Cluff, Acting City Auditor, 480-312-7851, Icluff@scottsdaleaz.qgov

Acting City Auditor Lai Cluff and Brittney Williams with Heinfeld, Meech & Co., P.C. gave a
PowerPoint presentation (attached) on the proposed Fiscal Year (FY) 2023/24 Annual
Financial Audit.

PUBLIC COMMENT - ITEM 23

There was no public comment on this item.

MOTION AND VOTE — ITEM 23

Vice Mayor Graham made a motion to accept the Fiscal Year 2023/24 annual financial audit
reports submitted by the City’s external auditors, Heinfeld, Meech & Co., P.C., and accept the staff
report of compliance with Arizona Revised Statutes §41-1494. Councilwoman Janik seconded the
motion, which carried 7/0, with Mayor Ortega; Vice Mayor Graham; and Councilmembers Caputi,
Durham, Janik, Littlefield, and Whitehead voting in the affirmative.

PUBLIC COMMENT

No public comments were received.

CITIZEN PETITIONS

5. Receipt of Citizen Petitions
Request: Accept and acknowledge receipt of citizen petitions. Any member of the Council
may make a motion, to be voted on by the Council, to: (1) Direct the City Manager to agendize
the petition for further discussion; (2) direct the City Manager to investigate the matter and
prepare a written response to the Council, with a copy to the petitioner; or (3) take no action.
Staff Contact(s): Ben Lane, City Clerk, 480-312-2411, blane@scottsdaleaz.gov

No citizen petitions were received.
WORK STUDY SESSION

PUBLIC COMMENT - WORK STUDY SESSION

There was no public comment on the Work Study Session.

1. Fiscal Year End 2023/24 Financial Report
Request: Presentation, discussion, and possible direction to staff regarding the Fiscal
Year End 2023/24 Financial Report.
















































Other Boards and Commissions

* Heard by the Development Review Board on 6/20/2024,

recommendation of approval on the Development Plan with a vote of 3-
1.

* Heard by the Planning Commission on 7/1 0/2024,(recommendation of

approval with a vote of 4-2.

* Heard by the City Council on 11/12/2024, continued per the applicant’s

request with a vote of 6-1.

E 23

Action Requested

1.

Adopt Resolution No. 13243 approving a Minor General Plan
Amendment to the Scottsdale General Plan 2035 Future Land Use
Map from Commercial to Mixed-Use Neighborhoods on +/-2-acres of a
+/-6.64-acre site.

. Adopt Ordinance No. 4648 approving a zoning district map

amendment from Commercial Office Planned Community District (C-
O PCD) to Planned Unit Development, Planned Community District
(PUD PCD) zoning on +/-2-acres of the overall +/-6.64-acre site with a
Development Plan on the entire +/-6.64-acres of the overall site for a
mixed-use development, including 255 235 multi-family units and +/-
13,142 square feet of co-work and live-work area.

. Adopt Resolution No. 13244 declaring the document titled “Mercado

Village Development Plan” to be a public record. -
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Amended Development Standards include:

* Increase building height (new guest wing only)

* Parking requirements (to match the current Zoning Ordinance)

* Open Space requirement (to match the current Zoning Ordinance)

* Parking lot landscape area and island requirements (to accommodate
seasonal events)

IN-2015#2°

_.' Amended Development Standards. -«

Action Requested

1. Adopt Ordinance No. 4659 for a Zoning District Map Amendment to
amend the previously approved development plan, including amended
development standards and an increase in the number of hotel guest
rooms, for an approximate 66-acre property located at 7501, 7505 and
7575 E. Princess Blvd, APN 215-08-694 and APN 215-08-693 with Planned
Community District (P-C) zoning with Central Business District (C-2) as the
comparable zoning district.

2. Adopt Resolution No. 13305 declaring “Fairmont Scottsdale Princess
Hotel Master Plan Update” as a public record.

£
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Fairmont Scotisdale Princess Hotel

Master Plan Update
5-IN-2015#2

City Council
December 4, 2024

Coordinator: Meredith Tessier
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« Adopt Resolution No. 13297 to authorize Agreement No.
1986-225-COS-E1-A5, the fifth amendment with FMT
Scottsdale Owner, LLC, for property known as the Fairmont
Scottsdale Princess, allowing for increased hotel keys and

commercial space.



















Requested Actions

1. Accept the FY 2023/24 financial audit reports as submitted

by the City’s external financial auditors, Heinfeld, Meech &
Co. PC.

2. Accept the staff report of the City’s compliance with ARS
§41-1494.


































State Constitution Imposed Expenditure Limitation

* Maximum limit on City’s annual operating expenditures*
* Limitation calculated by State, with annual population and inflation adjustment

* Voter approved increase (Prop 491) effective FY25/26

* Expenditures subject to Limitation does hot include capital infrastructure costs, debt.service,
special revenue and grant funded expenditures and other specific exclusions allowed by state law.

Expenditure Limitation FY2023/24

\ % of
6/30/24 Limitation

(Amounts in r\;/lillions)

Expenditure Limitation calculated by State $ 586.3

Preliminary expenditures subject to Limitation 553.0 94%

J
Remaining C;apacity $ 33.3







